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OATH OR AFFIRMATION

BENJAMIN BISHOP JR
swear or affinn that to the best of

my knowledge and belief the accompanying tinancial statement and supporting schedules pertaining to the firm of

ALLEN EWING CO

FEBRUARY 27TH 2013 are true and correct further swear or affirm that

neither the company nor any partner proprietor principal officer or director has any proprietary interest in any account

classified solely as that of customer except as follows

Notary Public

This report contains check all applicable boxes

CHAIRMAN

Title

____________________________
SHAARON ANDERSON

Notary Public State of florida

My Comm Expires Nov 82014

Commission No EE 36641
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Report of Independent Certified Public Accountants

To the Board of Directors of

Allen Ewing Co
Jacksonville Florida

We have audited the accompanying financial statements of Allen Ewing Co the Company which

comprise the balances sheet as of December 31 2012 and the related statements of income changes in

stockholders equity and cash flows for the year then ended and the related notes to the financial

statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in

accordance with accounting principles generally accepted in the United States of America this includes the

design implementation and maintenance of internal control relevant to the preparation and fair presentation

of financial statements that are free from material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit We conducted

our audit in accordance with auditing standards generally accepted in the United States of America Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the

financial statements The procedures selected depend on the auditors judgment including the assessment

of the risks of material misstatement of the financial statements whether due to fraud or error In making

those risk assessments the auditor considers internal control relevant to the Companys preparation and fair

presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances but not for the purpose of expressing an opinion on the effectiveness of the Companys

internal control Accordingly we express no such opinion An audit also includes evaluating the

appropriateness of accounting policies used and the reasonableness of significant accounting estimates

made by management as well as evaluating the overall presentation of the financial statements

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our

audit opinion

501 Riverside Avenue Suite 800 Jacksonville FL 32202-4939

904.396.4015 904.399.4012

www.TheLBAGroup.com
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Opinion

In our opinion the financial statements referred to above present fairly in all material respects the

financial position of the Company as of December 31 2012 and the results of its operations and its cash

flows for the year then ended in accordance with accounting principles generally accepted in the United

States of America

Report on Supplemental Schedules

Our audit was conducted for the purpose of forming an opinion on the financial statements taken as

whole The supplemental information is presented for purposes of additional analysis and is not required

part of the basic financial statements The computation of net capital under Rule 5c3- of the Securities

and Exchange Commission on page 13 is supplemental information required by Rule 7a-5 under the

Securities Exchange Act of 1934 Such information is the responsibility of management and was derived

from and relates directly to the underlying accounting and other records used to prepare the financial

statements The information has been subjected to the auditing procedures applied in the audit of the

financial statements and certain additional procedures including comparing and reconciling such

information directly to the underlying accounting and other records used to prepare the financial statements

or to the financial statements themselves and other additional procedures in accordance with auditing

standards generally accepted in the United States of America In our opinion the information is fairly

stated in all material respects in relation to the financial statements as whole

LA Cmt1Pd%cti-PA

February 27 2013



ALLEN EwING Co
STATEMENT OF FINANcIAL CONDITION

DEcEMBER31 2012

Assets

Cash 155727

Restricted cash 9052

Accounts receivable 177356

Furniture and equipment net 4069

Due from affiliates 105943

Other assets 10063

Total assets 462210

Liabilities and stockholders equity

Liabilities

Accounts payable and accrued expenses 128289

Deferred rent 7484

Total liabilities 135773

Stockholders equity

Preferred stock $10000 par value 10 shares authorized

issued and outstanding 100000

Common stock $0.10 par value 15000 shares authorized

5100 shares issued and outstanding 510

Additional paid-in capital 1119441

Accumulated deficit 893514

Total stockholders equity 326437

Total liabilities and stockholders equity 462210

See accompanying notes to financial statements



ALLEN EwING Co
STATEMENT OF INCOME

YEAR ENDED DECEMBER 312012

Operating revenues

Investment banking fees 727237

Private placement fees 302782

Securities brokerage commissions 116946

Fund management and administration fees 186874

Total revenues 1333839

Operating expenses

Commissions and investment services expenses 323896

General and administrative expenses 903555

Operating income 106388

Other income net 2852

Net income 109240

See accompanying notes to financial statements



ALLEN EWING Co
STATEMENT OF CHANGES IN STocKHOLDERs EQUITY

YEAR ENDED DECEMBER 31 2012

Additional Total

Preferred Common Paid-In Accumulated Stockholders

Stock Stock Capital Deficit Equity

Balance December 31 2011 100000 510 1119441 1002754 217197

Net income 109240 109240

Balance December 31 2012 100000 510 1119441 893514 326437

See accompanying notes to financial statements



ALLEN EWING Co
STATEMENT OF CASH FLOWS

DEcEMBER31 2012

Cash flows from operating activities

Net income 109240

Adjustments to reconcile net income to

net cash provided by operating activities

Depreciation 366

Net changes in

Restricted cash 4052
Receivables 177356
Other assets 4094

Accounts payable and accrued expenses 27612

Deferred rent 10152
Unearned revenue 12000
Due to/from affiliates net 85715

Net decrease in cash 147963

Cash beginning of year 303690

Cash end ofyear 155727

See accompanying notes to financial statements



ALLEN EWING Co
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31 2012

Nature of Business

Allen Ewing Co the Company Florida corporation is registered broker/dealer with the

Securities and Exchange Commission SEC and is member of the Financial Industry Regulatory

Authority and the Securities Investor Protection Corporation The Company provides full-service

securities brokerage and investment banking which includes advisory services to clients on corporate

finance matters mergers acquisitions and valuations of securities for institutions located primarily in

the Southeast United States

The sole stockholder of the Company is Ewing Capital Partners LLC ECP Florida limited

liability company

Summary of Significant Accounting Policies

This summary of significant accounting policies of the Company is presented to assist in understanding

the financial statements The financial statements and accompanying notes are representations of the

Companys management These accounting policies conform to accounting principles generally

accepted in the United States of America and have been consistently applied in the presentation of the

financial statements

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities at the date of the financial statements and the reported

amounts of revenues and expenses during the reporting period Actual results could differ from those

estimates

Restricted Cash

Restricted cash is held by the Company for the purpose of complying with the SECs Uniform Net

Capital Rule Rule 15c3-1 See Note

Furniture and Equipment

Furniture and equipment are stated at cost Maintenance and repairs are charged to expense as incurred

When items of furniture and equipment are sold or otherwise disposed of the asset and related

accumulated depreciation accounts are eliminated and any gain or loss is included in operations

Depreciation expense is computed using the straight-line method over the estimated useful lives of

the assets ranging from three to seven years

Deferred Rent

The Company amortizes the lease payments on the straight-line basis over the term of the lease The

difference between the actual minimum monthly lease payments and the amount expensed is recorded

as deferred rent



ALLEN EwING Co
NOTES TO FINANcIAL STATEMENTS

YEAR ENDED DECEMBER 312012

Summary of Significant Accounting Policies Continued

Income Taxes

The Company records deferred tax liability or asset based on the difference between financial

statement and tax basis of assets and liabilities as measured by the anticipated tax rates which will be in

effect when these differences reverse The measurement of deferred tax assets is reduced if necessary

by the amount of any tax benefits that based on available evidence are not expected to be realized

The Company evaluates its tax positions for any uncertainties based on the technical merits of the

position taken in accordance with authoritative guidance The Company recognizes the tax benefit from

an uncertain tax position only if it is more likely than not that the tax position will be upheld on

examination by taxing authorities The Company has analyzed the tax positions taken and has

concluded that as of December 31 2012 there are no uncertain tax positions taken or expected to be

taken that would require recognition of liability or disclosure in the financial statements

Management is required to analyze all open tax years as defined by the Statute of Limitations for all

major jurisdictions including federal and certain state taxing authorities At December 31 2012 the

Company is no longer subject to U.S federal state and local or non-U.S income tax examinations by

taxing authorities for years before 2009 As of and for the year ended December 31 2012 the

Company did not have liability for any unrecognized taxes The Company has no examinations in

progress and is not aware of any tax positions for which it is reasonably possible that the total amounts

of unrecognized tax liabilities will significantly change in the next twelve months

Revenue Recognition

Investment banking fees are earned by providing advisory services to clients on corporate finance

matters including mergers and acquisitions and the issuance of public stock Investment banking

revenues are recognized when earned

Private placement fees are earned by assisting customers in raising capital from private investors

Private placement revenues are recognized when the terms of the engagement have been fulfilled

Commissions are earned on securities transactions with clearing broker/dealer initiated on behalf of

customers Additional commissions are also earned on sales of mutual fund shares and variable

annuities and are received directly from the related fund or issuer All commission revenue is

recognized as income when earned

Subsequent Events

The Company has evaluated events through the date of the report of independent certified public

accountants the date which the financial statements were available to be issued

Related Party Transactions

ECP owed the Company $11104 at December 31 2012 Allen Ewing Mortgage Realty Inc

AEMR owed the Company $57000 at December 31 2012 Ewing Loan Advisors Inc ELA
owed the Company $37839 at December 31 2012 These balances are due on demand and do not

accrue interest

10



ALLEN EwING Co
NOTES TO FINANcIAL STATEMENTS

YEAR ENDED DECEMBER 312012

Related Party Transactions Continued

The Company manages an investment fund Ewing Emerging Financial Institution Fund LP Fund
that invests in the shares of DeNova Banks in Florida and the Southeastern United States Certain

officers of the Company are officers of the General Partner of Fund and are also investors in the fund

Pursuant to its management agreement with Fund the Company received $136874 in advisory fees

for the year ended December 31 2012

The Company manages second investment fund Ewing Emerging Financial Institution Fund III LP

Fund III with similar investment criteria and objectives as Fund Certain officers of the Company

are officers of the General Partner of Fund III Pursuant to its management agreement with Fund III the

Company received $50000 in advisory fees for the year ended December 31 2012

The General Partner of both Fund and Fund III is Ewing Emerging Financial Institution Fund GP
LLC The sole member of the General Partner is the Company

The Company charged AEMR an affiliate through common ownership $52000 for AEMRs
proportionate share of the rent and overhead costs for shared facilities in the Jacksonville office

The Company charged ELA an affiliate through common ownership $60000 for ELAs proportionate

share of the rent and overhead costs for shared facilities in the Jacksonville office

Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule Rule 15c3-l which requires the

Company to maintain minimum net capital of $9052 and ratio of aggregate indebtedness to net

capital both as defined not in excess of 15 to The SEC is empowered to restrict the Companys
business activities should it not meet these requirements

At December 31 2012 the Company had net capital as defined of $29612 which was $20560 in

excess of its required net capital of $9052 at 100% and $18750 at 120% At the same date the

Companys ratio of aggregate indebtedness to net capital was 4.59 to Accordingly the Company was

in compliance with the net capital requirements

Income Taxes

The components of the Companys deferred tax asset consisted of the following at December 31 2012

Net operating loss 287873

Other 7421

Valuation allowance 295294

Deferred tax assets net

Based on the available objective evidence the Company believes it is more likely than not that the

deferred tax assets will not be realizable Accordingly the Company provided for full valuation

allowance against its deferred tax assets at December 31 2012 The Company has total net operating

loss carryforwards available to offset future taxable income of approximately $910000 To the extent

not used these loss carryforwards will begin to expire in 2023

11



ALLEN EWING Co
NOTES TO FINANCIAL STATEMENTS

YEAR ENDED DECEMBER 31 2012

Income Taxes Continued

The income tax provision differs from amounts computed by applying the federal statutory income tax

rate to pretax loss as follows for the year ended December 31 2012

Tax benefit using federal statutory rate 31133

State income tax benefit net of federal tax effect 4296

Other 1131

Change in valuation allowance 36560

Income tax expense

Commitments and Contingencies

Concentrations of Credit Risk

Financial instruments which potentially subject the Company to concentration of credit risk consist

principally of cash Cash balances are exposed to credit risk since the Company periodically maintains

balances in excess of federally insured limits The Company does not believe it is exposed to any

significant credit risk on these deposits

During the year ended December 31 2012 the Company generated revenues from one customer

comprising 45 percent of total revenues

At December 31 2012 amounts receivable from two customers accounted for 63 percent and 28

percent of total accounts receivable

Leases

The Company leases certain equipment and facilities under non-cancelable operating lease agreements

that expire at various dates through 2014 The lease expense was $130257 for the year ended

December 31 2012

Future minimum lease payments under non-cancelable operating leases with initial or remaining lease

terms in excess of one year consisted of the following at December 31 2012

2013 112996

2014 24940

Total minimum lease payments 137936

Total future rental payments under operating leases have not been reduced by $9547 of sublease rental

payments to be received in the future under non-cancelable subleases

12
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Net capital

ALLEN EWING Co
COMPUTATION OF NET CAPITAL COMPUTED UNDER RULE l5c3-l

OF THE SECURITIES AND EXCHANGE COMMISSION

YEAR ENDED DECEMBER 31 2012

Stockholders equity

Less fixed and other non-allowable assets

Net capital

Minimum net capital required

Excess net capital

Excess net capital at 120%

Aggregate indebtedness accounts payable and other liabilities

326437

296825

29612

9052

20560

18750

135773

Ratio aggregate indebtedness to net capital 4.59 to

13
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Report of Independent Certified Public Accountants on Internal Control

Structure Required by SEC Rule 17a-5

To the Board of Directors of

Allen Ewing Co
Jacksonville Florida

In planning and performing our audit of the financial statements of Allen Ewing Co the

Company as of and for the year ended December 31 2012 in accordance with auditing standards

generally accepted in the United States of America we considered the Companys internal control over

financial reporting internal control as basis for designing our auditing procedures for the purpose of

expressing our opinion on the financial statements but not for the purpose of expressing an opinion on the

effectiveness of the Companys internal control Accordingly we do not express an opinion on the

effectiveness of the Companys internal control

Also as required by rule 17a-5g1 of the Securities Exchange Commission SEC we have made

study of the practices and procedures followed by the Company including tests of such practices and

procedures that we considered relevant to the objectives stated in rule 7a-5g in making the periodic

computations of aggregate indebtedness or aggregate debits and net capital under rule 7a3 11 and

for determining compliance with the exceptive provisions of rule 15c3-3 Because the Company does not

carry securities accounts for customers or perform custodial functions relating to customer securities we

did not review the practices and procedures followed by the Company in any of the following

Making the quarterly securities examinations counts verifications and comparisons and the

recordation of differences required by Rule 7a- 13

Complying with the requirements for prompt payment for securities under Section of Federal

Reserve Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures referred to in the preceding paragraph In fulfilling this responsibility estimates

and judgments by management are required to assess the expected benefits and related costs of controls

and of the practices and procedures referred to in the preceding paragraph and to assess whether those

practices and procedures can be expected to achieve the SECs previously mentioned objectives Two of

the objectives of internal control and the practices and procedures are to provide management with

reasonable but not absolute assurance that assets for which the Company has responsibility are

safeguarded against loss from unauthorized use or disposition and that transactions are executed in

accordance with managements authorization and recorded properly to permit the preparation of financial

statements in conformity with generally accepted accounting principles Rule 7a-5g lists additional

objectives of the practices and procedures listed in the preceding paragraph

501 Riverside Avenue Suite 800 Jacksonville FL 32202-4939

904.396.4015 904.399.4012

www.TheLBAGroup.com
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Because of inherent limitations in internal control and the practices and procedures referred to above

error or fraud may occur and not be detected Also projection of any evaluation of them to future periods

is subject to the risk that they may become inadequate because of changes in conditions or that the

effectiveness of their design and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow

management or employees in the normal course of performing their assigned functions to prevent or

detect and correct misstatements on timely basis significant deficiency is deficiency or

combination of deficiencies in internal control that is less severe than material weakness yet important

enough to merit attention by those charged with governance

material weakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the companys financial statements will not be

prevented or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second

paragraphs and would not necessarily identify all deficiencies in internal control that might be material

weaknesses We did not identify any deficiencies in internal control and control activities for safeguarding

securities that we consider to be material weaknesses as defined previously

We understand that practices and procedures that accomplish the objectives referred to in the second

paragraph of this report are considered by the SEC to be adequate for its purposes in accordance with the

Securities Exchange Act of 1934 and related regulations and that practices and procedures that do not

accomplish such objectives in all material respects indicate material inadequacy for such purposes
Based on this understanding and on our study we believe that the Companys practices and procedures as

described in the second paragraph of this report were adequate at December 31 2012 to meet the SECs

objectives

This report is intended solely for the information and use of the Board of Directors management the

SEC the Financial Industry Regulatory Authority and other regulatory agencies which rely on Rule 7a-

5g under the Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and

is not intended to be and should not be used by anyone other than these specified parties

Mtte PA

February 27 2013
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Report of Independent Certified Public Accountants on Applying Agreed-Upon

Procedures Related to an Entitys SIPC Assessment Reconcifiation

To the Board of Directors of

Allen Ewing Co

Jacksonville Florida

In accordance with Rule 17a-5e4 under the Securities Exchange Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying General Assessment Reconciliation

Form SIPC-7 to the Securities Investor Protection Corporation SIPC for the year ended December

31 2012 which were agreed to by Allen Ewing Co the Company and the Securities and

Exchange Commission Financial Industry Regulatory Authority Inc and SIPC solely to assist you and

the other specified parties
in evaluating the Companys compliance with the applicable instructions of

Form SIPC-7 The Companys management is responsible for the Companys compliance with those

requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufficiency of these

procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for

which this report has been requested or for any other purpose The procedures we performed and our

findings are as follows

We compared the listed assessment payment on Form SIPC-7 with respective cash disbursements

noting that the assessment payment had not been made as of the date of this report

We compared the amounts reported on the audited Form X-17A-5 for the year ended December

31 2012 with the amounts reported in Form SIPC-7 for the year ended December 31 2012 noting

no differences

We reviewed Form SIPC-7 for any adjustments and noted none

We proved the arithmetical accuracy of the calculations reflected in Form SIPC-7 and agreed the

balances to the related schedules and working papers noting no differences and

We reviewed Form SIPC-7 for any overpayment applied to the current assessment None was

noted

We were not engaged to and did not conduct an examination the objective of which would be the

expression of an opinion on compliance Accordingly we do not express such an opinion Had we

performed additional procedures other matters might have come to our attention that would have been

501 Riverside Avenue Suite 800 Jacksonville FL 32202-4939

.904.396.4015 904.399.4012

www.TheLBAGroup.com
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reported to you This report is intended solely for the information and use of the specified parties listed

above and is not intended to be and should not be used by anyone other than these specified parties

LA tt-PA

February 27 2013
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SECURITIES INVESTOR PROTECTION CORPORATION
P.O Box 921 Washington D.C 20090-2U10

202-371 83O0

Gener3l Assessment Reconciliation

Fur
December 31

refulty tn ttrcItorr tO VctkIrrrj Gttpy before con1eltttn this ortol

TO BE FILED BY ALL SIPC MEf1BERS WITH FISCAL YEAR ENDItGS

ot ttit1ir adtlOn tier I4jtr ted Exar inincj Autlrnirity 1934 Act tration no and month in which ttscal year ends to

Ppus at Ui rttrtt uirtarrtrnt of SEC Rule 17a5

042393 FINRA DEC

ALLEN EWING CO 1616

50 LAURA ST STE 3625

JACKSONVILLE FL 32202-3679

Genirrat Assessment Item 2u from page

Less payment made with SIPC0 tiled exclude ifflerrstt

07/27/2012

Date Paid

Lose prior overpayment applied

Aruresrituel balance due or ovorpayniont

itleuel computed on late payment see instruction lot days at 20% per ariritint

blat emenI tlatrco anti irtlorest duo rucrpaynrrout carried tarward

PAID WITH THIS FORM
Chtncf enclosed payable to SIPC

Total mtrat he same as above 1824.69

El Ov payment canted forward

SuL ei and prod cessurs included itt lIds lnrnr give name antI 1034 Act renjltatkn number

Tire SIPC nictaber subreilting this turin and lIme

pcrson by whom it is executed represent thereby
that at inlorrea lion contained her eDt is true correct

and cuniplete

ALLy
EWING CO

-____
Doled tltr1

day of 2O CRAI4AN
_______ _________________________________

ii

This toner anti the assessment payment is due 60 days f1cr ilte cud of thu fiscal year Retain the Vorblng Copy of this form
for peulod ol not less titan years the latest years in an e3sily accessible place

bates
____________ ____________ ____________
Postirrarked

Calcrilolimmts
_____________ ______________ __________LU

Exceptions

Disposition of excepltons

SIPG7

33-REV -lti

SVPC7

33-REV

It

arty
of tItc rlortiatinrr ttnrr on lbn c_

nmaittttp label requires correction please mn rita -I

arty corrections to torm@sipc.org and so

indicate ott the form tiled

Name and lelepliono number of person to

coolant rospectirmj this torte

3ulie Sedwick 904519-8655 extS08

3030.00

1.205.31

1824.69

$______
1824.69

Re cciv ttd Reviewed

it oc unto tat it _________________ Forward Copy

18



DETERMINATIO1 OF SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

Arrwtints for the fiscal porrod

beginning January 2012
arid ending December 2012

Eliminate cents
Item No

7r iotl revenue FOCIJS Line l2Parl ItA iia tL Crrdc 4030 1346238

2h Additions

Total revenues tram the securities liusirress of subsi liar ios oxep for
cigri srIsitharies arid

tocessors not inclurted ahoie
___________________ _________

Net less tram
principal Iransachons iii crdricx in uii accounts

___________________________ ____________

Net kiss hem
principal transactions iii co in trading accounts

_____________________________________________________

Interest arid dividend expense deducted in
leterrniniricj iteni 2a

__________________________________

No loss train man anenrer oh or par tic pa lion the ii ado rwr liii or distribution of secu it ics
_________________________________ ____________

Espouses other than advertising printing regislraticir lees arid
Legal

tees deducted in determining net

profit Iom management oh or participation jr underwitrnig or distribution ci seclinilies
_____________________________________

Net loss tram Securities investment accoarrts
_____________________________________

total additions
__________________________________

2c Deductions

Revonues from the distribution of shares ala registered open end investment company or unit

irwestnont trust from the sale at variable annuities from the business oh insurance tram investmnl

advisory services rendered to registered investment companies or insurance company scuarato

accounts and train transactions in security futures pmethicts __________________________

Revenues tram commodity transactions
__________________ ____________

Commissions Floor brokerage and clearance paid to other SIPC nrinmnbers in oonnectin with

securities transactions 115 655

Rcimbusemcnt for postage ri corineclion with prony saticitatiori
_____________________________________

Net gain from securities in investment aecosnts
__________________________________

100% oh cnmniissions and markups earned Irvin transactions in certificates of deposit and

ii reasury bills bankers accoplances or comnierciat paper Ihat mature nine months or less

from issuance date
________________________________

7f Direct oxpenses of
printing advertising and legal fees ircurrcd in connection with other revenue

rotated to the securities business revenue defined try Section 169L at the Act .644

Other revenue riot related either
directly indirectly to the securities business

See Instruction

Deductions in excess of $100000 require docitnrrittatinni

Total interest and dividend expense FOCUS Line 22 PARE lA Lnc 13

Code 4075 plus line 2b4 above but no in excess

of total intOrest artd dividend income S___________________________________

ii 40% oh margin interest carried on customerS Cnriliims

accounts 40% of FOCUS line Code 3960 $_________________________________

Enter the qreater at tirre or ii
______________

Total rtethrclionx
____________________ __________

2d SIPC lid Operating Revenues 1.211.939

2ir General Assessment .0025
________

to page tine 2.A
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SIPC-7 Instructions

For the purposes of this form the term SIPC Wet

Opraliriq Revenue shall mean gross revenues from the

securities IrPsineSs as cI nod in or pursuant to the applicable

Seclions of the Secuuilie Investor Protection Act of 1970

Act and Article fi of SIPCs bylaws see page less item

2c9 on page

Gross revenues of subsicharies except foreign

subsidiaries are required Ic be included in SIPC Net

Operating Revenues on consolidated basis except for

subsidiary fifing separately as explained hereinafter

If subsidiary was requIred to tile Ruts 17a5 annual

audited statement of income separately and is also SIPC

menther then such subsidiary must itself tile SIPC-7 pay the

assessment and should not be consoticlatod in your SlPC7
SIPC Net Operating Revenues at predecessor member

which are not included in item 2a were not reported separately

and the SIPC assessments were not paid thereon by such

predecessor shalt be included in 11Cm 2b1
Your General Assessment should be computed as lottows

Lth..1a For the applicable period enter total revenue

based upon amounts reporled in your Rule l7a5 Annual

Audited Statement of Income prepared in conformity with

generally accepted accounting principles applicable to

securities brokers and dealers or it exempted trorr that

rule use X.17A-5 FOCUS Report Line 12 Code 4030

idIu1oIwiJi ihe purpose of the adjustments on page
is to determine SIPC Net Operating Revenues

MdiLioii Lines 2bt through 2b7 assure that

assessable income and gain items ot SIPC Net

Operating Revenues are totaled unroduced by any

losses e.g it net loss was incurred tar the period

from all transactions in trading account securities

that not loss does not reduce other assessable

revenues Thus line 2b4 would include all short

dividend and interest payments including those

incurred in reverse conversion accounts rebates

on stock loan positions and repo interest which

have been netted in determining line 2a
fIr Qeiluclieizs Line 2c1 through tine 2c9 are either

provided lot in the statue as in deduction 2cl or are

allowed to arrive at an assessment base consisting of

net operating revenues Irma the securities business

For earnpte line 2c9 allows for deduction of

either the total at interest and dividend expense not

to exceed interest and dividend income as reported

on FOCUS line 22iPART hA line 13 Code 4075 plus

line 2b4 or 10% of interest earned on customers

securities accounts 40% at FOCIJS Line Code

3960 Be certain to complete both tine and ii
enterirru the qteaer of the Iw in the far right column

Orvidends paid to shareholders are nor considered

Expense and thus are not to be included in the

deduction Likewise itif crest arid diidcirrIs paid to

partners pursuant to tIre in luership actreenrents

would also ii of deducted

the auwuni roporlerl Oil line 2c aggregates

to $100 000 or greater suppor Imp docsimcolalion

inns accompany tim furor that idealihes irese

deductions Examples of support inlotinalion

include conIiaciual aqreosnenls prospecluses

surl limited partnership docuinen/alion

lieteunine your SIPC Net Operating Revenues
item 2d by adding to item 2a the total of item 2b

and deducting the total 01 item 2c

ii Multiply SIPC Nt Operating Revenues by the

applicable rate Enter the resulting amount in item

2e and on line 2A of page

iL Enter on fine 28 the assessment due as reflected

on the SIPC-6 previously tiled

iv Subtract line 28 and 2C from line 2A and enter the

dilterence on line 2D This is the balance due br

the period

Enter interest computed on late payment it

applicable on line 2E

vi Enter the total due on line 2F and the payment of

the amount due on tine 26
vii Enter overpayment carried forward it any on

line 2H

Any SIPC member which is also bank as deliried in

the Securities Exchange Act of 1934 may exclude from SIPC

Net Operating Revenues dividends and inierest received on

securities in its investment accounts to the extent thai it

cart demonstrate to S1PCs satisfaction that such securities

are held and such dividends and interest are received

solely in connection with its operations as bank and not in

connection with its operations as broker dealer or member

of national securities exchange Any member who excludes

from SIPC Net Operating Revenues any dividends or interest

pursuant to the preceding sentence shaft file with this form

supptementary statement setting forth the amount so

excluded and proof of its enbtlement to such exclusion

1oLei un s.smeizIs Ii all or any part of assessment

payable under Section of the Act has not been postmarked

within 15 days after the due date thereof the member shalt

pay in addition to the amount of the assessment interest

at the rate at 20% per annum on the unpaid portion of the

assessment for each day ii has been overdue

Securities and Exchange Commission Rule 17a5e
requires those who are not exempted Ironi the audit

requirement of the rule and whose gross revenues are in

excess of $500000 to file supplemental independent public

accountants report covering this SIPC7 no later than 60 days

after their fiscal year ends

Malt this completed form to SIPC together with

check for the amount duo made payable to StPC
using the enclosed return P0 BOX envelope It you
would 111cc to wIre the assessment payment pienso fax

copy of the assessment form to 202-371-6720 or

c-mali copy to form@sipc.org and request
wIre Instructions

This form is to Ire blvd by cit wernter of the Scrrritie Investor Protection Corporation whose fiscal years end March 31 2010 thru

fecemube 31 2010 form together with the paynrerit is due Ito later ttian 60 nays athnrr liii itrid 01 the tiscal year or alter metntier

ship lerrirmnation Arriorrirts repcnlert heroin iutisl bin teadity reconcilatito with ho members records arid the Securities arid Exchange
Commirissuori Rute flab report html Questions pertaining to Ibis form slroufd 1w directed ho ShiC via rtrnaiI at lorm@sipc.org or by
leteptioruuuig 2023i 18300
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From Section 169 of the Act
lf rovcnrre trora the crrri1rc_ hiiiri nIin ff ti Ird ifriit rfupl ti4

rnisinrc carried in coiowctiou ih rhu itr qi ii nrir
fri other roer and Rrt in ncçhirirr ft rrti frn ion rrrifr dii fri furl Ii of

as principal

it charnes lri ecrifiij Of tauirrq Iriri tturir iiiii iii odor hNt tr irrrl ii

liii net rerutiLed qaiir if any from iiirnipal t1air Cli 115 111 rurrlrr iii trtrriq ritiriL

lii net profit any trorri tire immi icot oh or partiripafiori in Ihe riirtrwrrimnq or di IrWulpori of rctrririe

it crest carried on enstorners securities acrrs

lees for mnvIislrueni advisory cervrces except when torinicreti to uric or inure iCqiStrrirlJ irrveslrnenrt cuinpanica or isrirarice

courpriiiy separate accounts or account upviuorr with rtiipert to securitnea

tees for thu solicitation at proxies with
rusirrict ID no lenders or exrhanrjes of sei

income from service charges or other rrlrarqes with resprcf to securities

except as otherwise provided by rulut If the oirrrrrisrron dividends and iiitCriir received mu securities iii iruvestrirerul fle

counts of tii inoker or dealer

fees in connection with put call arm other options trans drums in secoritiur

commissions earned for transactions in rertrtnairs at deposit arid Li Trasnjry hilts hunkers accptarrces or cummcr
elM paper which have maturity at tire tunic of issuance of not exceeding urine ruronuthis exclusive of nays of grad or any rirruwit

liroreof the rnattrnily of wtdcti is likewise limited except that SI PC shalt by bylaw include in fire aggregate ci gross reverinrue only

an appropriate percentage of such commissions based art StPCs toss exprilcnci with rCprCt to snucir instinmunts over at feast

tine preceding five years arid

LI tens and oIlmen income irorni such otlrri categories of the secirnifios hrrnxirrocs tie SIPC sirutt iiuovide by bylaw

Such lerrir includes mevernimea earned by broker em dcalcr in ccmcncclion wilt transacliour in lIre 1rortohmo uuual cuiiuq nruccrricrl cii

dlisloirrer carried as ceciuhties accounts pursuant to lmrftntuo rnanJirmirlg progrumma approved by ttne Cournuriission Such ICurn does

not include reverrues received by broker or deafer jr sour oceliOni ivmtti tire distribution at shares ruf registered cpu rd rrvcsf

went company or unit investment trust or levenuris mfenisenh by tnoler or diaIr mom tire sales ci variatitc annuities the true

ness of insurance or trnmrnsrtctionis in security luhmre products

From Section 1614 of the Act
The fennr SccuriJy means any note stock treasury stock liorirt dehemitinre evirtrnpc ot indehtcrhncss any cott.mforat tiitst Curl bticate

preorganizalioni certificate or subscription trunrucierabic share voting must centilicate certificate ol deposit certificate of deposit for

security or
airy security future as that ternr is delrncd in sector 70ea IA of floe ii 11e ruuy mlvi hunent contract on cuhitr ta

of interest or participation ut any protitsharimiq aireurciil ci Pu
.rnmy uit gus or niutcienrit royally cit tease if such rnsestcnucrt courIrulat

rn
inlnneSt IC tire SullIed ot regustratrurn siattininerut with Itno Gourmissiori fnurcrtannt to life provisions of the Sectrnities Act of ft3I

U.S.C 77a ci scqj any put call itraditte option on juriviteqe tin ray surcority er group or icurtx Of cmiriter iinciudrrg any ccitaret

therein or based cc tire vatus ttnereotf or
arty purr call -tmaulcfla option or privilgc urtosed tIc 101 national fecrmrilue dXCt1iiff

retatiirg to foreign curuenucy airy
cetlilicata of interest or participation in temporary or iruteninrr certiticalt ton rurr.enpl tin guarnnuiee

of or warrant or right to subscribe to or purchase or setl any of Itue foregoing arid
airy

cUrer inrstm umnumiurni comurrrruly known as ru i.aCui

rity Except as speciticnrity provided above ths term security does mat include ny cru rem or
arty curmucodity or related cormtr rut cc

imufunus contract cm any warrant or right to sutrecnibe in or pircfrase or oil
airy

ot the tcwegoiirn

From SIPC Bylaw Article Assessments
Section 1f
The lcrnnn gross revenues trom the sectunilies brnsinirrss innoiruduje tIme revrrunuet imm dma uluituniiliuri iii 1110 IrveniuJu horn th secumiitiius

business set brIm in tire applicable secbions of line Art

Section
Ion irurpose of this arliclo

The term secnmrities irn trading accun nuts slrtt riCan reCpirulmr5 for sair ir time tmrufinacy cancer at lu iiOu5 and mat uteitulcI

as having beeru held for investment

ib he fern 5ecurihirc5 in inestmonl accourmts shall uumeoni stenuritius that are clearly idermtitiemt .mS travirmçj hmim acqtrirrd tot inmvt
rrmenmi irm accordrmnce with pnovisiormz of tIne tnttrnmccul Rosrinuc Crrnt apple utile to dealer in

Tire termrc tees arid ottiem income lrocnm rmcti nttm tltegorie mf thin ScuritiS llPJSitiI stroll recant nil tevcImiue related eittmtc

directly or indirectly to the securities tnucsincs rixtept neveimnue numeludnit in Secfntsrm 1611lAL arch novuirue spun icahly er.epltd ui

Section 4c3Cflhtem 2c1 page 21

Lie III eI ci ace trren 22 SAC .2 .2 1ft
eiI SiPS SUC Ardr cr.- .11 cc em ri

Ste 10.-i

cr05 c.raon.- i. .LCI
CHX Lu.ra.p Slid t.hc .ini nnles osu niL

51ff 5cur cii irs-uc Prencn ri Crcçs ilin
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